FEDERAL RESERVE BAMK
OF MEW YORK

February 25, 1987

AMENDMENT TO THE BANK SECRECY ACT

To All State Member Banks and Edge Corporations
in the Second Federal Reserve District:

Effective October 27, 1986, the Anti-Drug Abuse Act of 1986 was signed
into law. This legislation makes significant changes in the Bank Secrecy Act
(“Act”).

One of the amendments to the Act [Title 31, United States Code, Chapter 53,
Subchapter I, paragraph 5318, subsection (f)] requires additional information con-
cerning the qualification for exemption from reporting requirements. Sgecifically,
a financial institution must preﬁare and maintain a statement si?ned y the cus-
tomer, that describes in detail the reasons why a customer is qualified for exemp-
tiobn. Szig?;neldg%tgtements are required for all customers granted exemptions after Oc-
tober 27, 1986.

The Federal regulations that implement the Bank Secrecy Act were expanded
effective December 17, 1986. The regulations describe the type of information to
be included in signed statements of exempt customers. The responsibility of the
financial institution to evaluate customer account activity in order to determine
proper exemption amounts also is covered by the regulations. A copy of the Federal
Register notice is attached for your information.

Questions regarding_this matter maF be directed to Elizabeth Irwin-
McCaughey, Supervising Examiner, Specialized Examinations Department (Tel.
No. 212-720-7946).

George R. Juncker,
Chief Compliance Examiner.
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d 6 O
Daed December 2, 1986.
Francis A. Keating, I!
Assistant Secretar (IEnforcement) .
[FR Doc. 86-28239 Filed 12-16-86; 8:45 amj



